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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

T QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) DRE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period June 30, 2010

[0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(df ®HE SECURITIES EXCHANGE ACT OF 1934

for the transition period from to
Commission File No. 0-23015

GREAT CHINA INTERNATIONAL HOLDINGS, INC.
(Exact name of registrant as specified in its charter)

Nevada 87-0450232
(State or Other Jurisdiction of (IRS Employer Identification No.)
Incorporation or Organizatiot

C Site 25-26F Presidential Building, No. 69 Heping dtth Street
Heping District, Shenyang 110003, People’s Republi¢ Ghina
(Address of Principal Executive Offices)

0086-24-22813888
(Issuer’s telephone number)

Not Applicable
(Former name, address and fiscal year, if changee st report)

Indicate by check mark whether the registrant @39 filed all reports required to be filed by SectitBh or 15(d) of the Exchange /
during the preceding 12 months (or for such shoreiod that the issuer was required to file such repoand (2) has been subject to ¢

filing requirements for the past 90 days. YdxI No I

Indicate by check mark whether the registrant iggelaccelerated filer, an accelerated filer, a actelerated filer, or a smaller repori
company (as defined in Rule 12b-3 of the Exchangg. Acheck one)

Large accelerated filed  Accelerated fileEl ~ Non-accelerated filerld ~ Smaller reporting companyX]
Indicate by check mark whether the registrant isedl sompany (as defined in rule 12b-2 of the Exchahg®. Yes [l No

State the number of shares outstanding of each déshiers classes of common equity: As of August 14, 2010, tvere 11,759,9¢€
shares of common stock outstanding.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED BALANCE SHEETS
AS OF JUNE 30, 2010 AND DECEMBER 31, 2009
(UNAUDITED)

June 30, 201( December 31, 200
ASSET¢

Current asset:
Cash and equivaler $ 8,123,68! $ 9,933,27
Accounts receivable, n 260,23’ 117,48
Prepayment & other receivable, 620,72« 217,08!
Properties held for rese 1,446,58. 2,060,141
Total current asse 10,451,22 12,327,98
Property and equipment, r 1,189,30! 1,590,18:
Rental property, ne 49,044,55 49,802,28
Total asset: $ 60,685,08 $ 63,720,45

LIABILITIES AND STOCKHOLDERE' EQUITY

Current liabilities:

Bank loan: $ 19,435,222 $ 19,308,70
Accounts payabl 4,198,25! 4,170,92.
Accrued expenses & Other paya 2,039,75. 2,026,95I
Payable to disposed subsidial 774,37¢ 769,33
Commission payab - 1,784,10!
Advances from buye 1,115,02! 1,392,02'
Taxes payabl 9,068,911 9,065,23!
Total current liabilities 36,631,55 38,517,28

Stockholder equity:
Common stock, $.001 par value 50,000,000 st
authorized, 11,759,966 issued and outstar

as of June 30, 2010 and December 31, : 11,76( 11,76(
Additional paid in capite 4,566,15! 4,566,15!
Statutory reserv 638,12¢ 638,12(
Accumulated other comprehensive incc 2,214,721 2,251,111
Retained earning 16,622,76 17,736,01
Total stockholder equity 24,053,52 25,203,17
Total liabilities and stockholders' equ $ 60,685,08 $ 63,720,45

The accompanying notes are integral part of thes@dited consolidated financial statements.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND OTHER CGNREHENSIVE INCOME/(LOSS)
FOR THE THREE MONTH AND THE SIX MONTH PERIODS ENDEIUNE 30, 2010 AND 2009

(UNAUDITED)

Three month periods endec Six month periods endec
June 2010 June 2009 June 201C June 2008

Revenues
Real estate sal $ 448,11 $ 299,32( $ 691,74 $  480,37¢
Rental incom: 1,061,16. 974,84 2,149,27! 1,958,43!
Management fee incor 465,85t 470,77¢ 924,46¢ 926,15
Total revenue 1,975,13. 1,744,94: 3,765,48: 3,364,961
Cost of revenues 1,420,711 1,344,79: 2,970,96! 2,655,15I
Gross profi 554,42; 400,14« 794,51 709,81t
Operation expense:
Selling expense 8,66¢ 163,78: 27,84: 226,99!
General and administrative expen 365,66 456,66+ 907,78 1,319,76!
Depreciation and amortizati 47,852 45,35¢ 94,79: 91,62¢
Total operation expens 422,18. 665,80! 1,030,41! 1,638,38!
Income (loss) from operations 132,24( (265,66 (235,899 (928,57

Other income (expense

Land leveling incom -- 107,66 -- 2,126,35:

Other income, n¢ 65,31¢ 171,15¢ 99,09: 314,07¢

Interest and finance co: (498,069 (488,88 (976,44) (969,429

Total other income, n (432,75) (210,06 (877,359 1,471,01!

Income (loss) before income taxe (300,51) (475,729 (1,113,25) 542,44
Provision for income taxes -- 137 -- 258,72¢
Net income (lOSS (300,51') (475,86.) (1,113,25) 283,71:
Other comprehensive income (loss

Foreign currency translation adjustm (71,509 4,361 (36,390 (43,667)
Comprehensive income (loss $ (372,014 $ (471,500 $ (1,149,64) $ 240,05
Net income (loss) per shar

Basic $ (0.03 S (0.04 % 0.0 $ 0.0z

Diluted $ (0.0 §$ (0.04 $ 0.0 $ 0.0z
Weighted average number of share
outstanding

Basic 11,759,96 11,759,96! 11,759,96 11,759,96

Diluted 11,759,96 11,759,96! 11,759,96 11,759,96

The accompanying notes are integral part of thes@dited consolidated financial statements.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS PERIODS ENDED JUNE 30, 2010 A/2D09
(UNAUDITED)

June 30, 201( June 30, 200¢

Cash flows from operating activities:

Net income (loss $  (1,11325) % 283,71
Adjustments to reconcile net income (loss) to opegadictivities-

net cash provided by operating activit

Depreciation and amortizati 1,552,46! 1,464,64.

Provision for doubtful accoun 58,12( 121,09

Accounts receivable and other receiv: (199,41Y 237,26(

Advances to supplie (399,409 (22,267)

Prepaid expens: -- (140,88

Properties held for rese 623,03: 318,62¢
Increase/(decrease) in liabilitie

Accounts payable and accrued expe (1,782,60) (289,04H

Advances from buye (284,28 (351,719

Income and other taxes paya (22,490 167,08¢
Net cash provided by (used in) operating activitie (1,567,839 1,788,51!
Cash flows from investing activities:

Purchases/(disposal) of property & equipn (56,729 46,20:
Effect of exchange difference (185,039 35,29(
Net increase/(decrease) in cash and cash equivale (1,809,59) 1,870,00!
Cash and cash equivalents, beginning of peric 9,933,27. 8,214,38.
Cash and cash equivalents, end of peric $ 8,123,681 $ 10,084,39
Supplemental disclosures of cash flow informat

Interest pai( $ 976,44-‘ $ 249,665

Income taxe $ - 3 -

The accompanying notes are integral part of thes@dited consolidated financial statements.



GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

1. Description of business
Nature of organization

Great China International Holdings, Inc., (the “CGuamy”) was incorporated in the State of Nevada on Decershb£®87
under the name of Quantus Capital, Inc., and ir21@Zhanged its name to Red Horse Entertainmerp&ation.

Effective July 5, 2005, the Company completed theguésition of Silverstrand International Holdingsiniited
(“Silverstrand”),a Hong Kong limited liability company, by issuin@,102,333 shares of its common voting stock t
former stockholders of Silverstrand in exchangealbof the capital stock of Silverstrand. For fircéal reporting purpos
the acquisition was treated as a recapitalizatioBilwerstrand. On September 15, 2005, the Comphiayged its name
Great China International Holdings, Inc. from Reor$e Entertainment Corporation.

Silverstrand was incorporated on September 30, 2004ong Kong Special Administrative Region, PR@dads the
holding company of Shenyang Maryland Internatiolmalustry Company Limited, formerly Shenyang Malil&udio
Equipment Company, Limited (“Shenyang Marylandhenyang Maryland was originally registered asratéid liability
Sinoforeign joint investment enterprise on December 1989, in Shenyang, Liaoning Province, PRC. In Oeta2004
Silverstrand acquired all of the registered equityShenyang Maryland, and this transfer and thdasstfication o
Shenyang Maryland as a “wholly foreign-owned enisg3 (“WFOE”) was approved in November 2004 by the Liao
Provincial Bureau of Foreign Trade and Economic fg&mation. This approval was subsequently registered a busine
registration certificate (No. 111103721 1))} was issued to Shenyang Maryland as a WFOE il 2p05 by the Shenyal
Municipal Administration of Industry and Commerddie original business licenses for Shenyang Mady@escribed ol
business scope as real estate development, sedasénd, and property management. In January of,20@0Compan
modified the business scope to real estate leagingerty management, and consulting.

The Company, through its various subsidiaries,dmggaged in commercial and residential real eséatgirig, manageme
consulting, investment, development and sales endity of Shenyang, Lianing Province, in the PeaplRepublic ¢
China (“PRC").

2. Summary of significant accounting policies

Unaudited Interim Financial Information — The accompanying unaudited financial statementthefCompany hay
been prepared in accordance with generally accegmtedunting principles for interim financial infoation. Accordingly
they do not include all of the information requirby generally accepted accounting principles fomplete financie
statements. In the opinion of management, all aohests (consisting of normal recurring adjustmerdshsidere
necessary for a fair presentation have been indlu@gerating results for the interim periods aremexessarily indicatiy
of the results for any future period. These statemshould be read in conjunction with the Compamudited financi
statements and notes thereto for the fiscal yedeeecember 31, 2009. The results of the six mpettods ended Ju
30, 2010 are not necessarily indicative of thelteda be expected for the full fiscal year endibecember 31, 2010
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

Foreign currency translation - The Company uses the United States dollar for Girdnreporting purposes. T
Company’s subsidiaries maintain their books ananes in their functional currencyGhinese Yuan Renminbi (CN®
being the primary currency of the economic envirentnin which their operations are conducted. Suodantia
statements were translated into United States rdolfa accordance with ASC 830 (Originally issued Siatement ¢
Financial Accounts Standards (“SFAS”) No. 52, “kgreCurrency Translation”)According to the Statement, all as:
and liabilities are translated at the current ergfearate, stockholdes’equity are translated at the historical rates
income statement and statement of cash flows ismegranslated at the average exchange rate fqrettied. As a resu
amounts related to assets and liabilities repastethe statement of cash flows may not necessagilge with changes
the corresponding balances on the balance sheet. rébulting translation adjustments are reportedeurnothe
comprehensive income in accordance with ASC 220g{&ally issued as SFAS No. 130Réporting Comprehensi
Income”) as a component of shareholders’ equity.

The accompanying consolidated financial statemératge been prepared in conformity with accountinghgiples
generally accepted in the United States of Ameridae accompanying consolidated financial stateméatge bee
translated and presented in United States Dolfgrer{ the basis set forth below.

Principles of Consolidation— The accompanying consolidated financial statemiciside the accounts of the Comp
and its wholly-owned subsidiaries. All significamtter-company transactions and balances within the Coynzae
eliminated in consolidation.

Cash and cash equivalents The Company considers all cash on hand and in hamitading accounts in book overdi
positions, certificates of deposit and other higliduid investments with maturities of three montbss less, whe
purchased, to be cash and cash equivalents.

Allowance for Doubtful Accounts- The Company maintains reserves for potential clediges on accounts receiva
Management reviews the composition of accountsivabke and other receivable and analyzes histottical debt:
customer concentrations, customer credit worthinassent economic trends and changes in custom@nent patterns
evaluate the adequacy of these reserves. As of 3wn2010 and December 31, 2009, the Company rede$8,387,4¢
and $7,238,597 respectively, for other receivabdel lbebt, and $309,912 and $312,009, respectively,aEcount
receivable bad debt.

Real Estate Held for Development or SaleThe Company capitalizes as real estate held foeldpment or sale, tl
direct construction and development costs, progestgs, interest incurred on costs related to lamtkr development a
other related costs (i.e. engineering, surveyiagdscaping, etc.) until the property reaches tenithed use. In first quar
of 2010, the company moved one building that amedi$374,548(RMB 2,540,000) to properties held @ntal. As o
June 30, 2010 and December 31, 2009, real estltefdredevelopment or sale amounted to $1,446,581 $2,060,14¢
respectively.

Properties held for rental -Properties include buildings held for rental anddlaise rights, which are being depreci
over the estimated useful lives of the relatedtas§eepreciation is

7




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

computed on the straight-line basis overZByears. As of June 30, 2010 and December 31,,2880%roperty held fi
rental amounted to $49,044,553 and $49,802,284ctisply. Accumulated depreciation of rental prajgsramounted -
$16,943,091 and $15,383,654 respectively as of 30n2010 and December 31, 2009.

Property and equipment — Property and equipment is being depreciated overestimated useful lives of the rele
assets. Depreciation is computed on the straigbthasis over useful lives as follows:

Buildings 8-26 year
Leasehold improvemen 20 year
Equipment 5 year
Automobile 5 year
Office furniture and fixture 5 year
As of June 30, 2010 and December 31, 2009, Prodeldnt & Equipment consist of the following:
June 30, 201( December 31, 200!

Building $ 1,089,13' % 1,454,15!
Automobile 1,085,88. 1,078,81:
Office equipment & Furnitur 502,45 442,46t

$ 2,677,47. 2,975,43!
Accumulated depreciatic (1,488,169 (1,385,25)
Property and equipment, r $ 1,189,30! $ 1,590,18:

Depreciation expense for the three month periode@dune 30, 2010 and 2009 totaled $94,792 ané&®tespectively.

Repairs and maintenance costs are normally chamgdte statement of and comprehensive income iryélae in whicl
they are incurred. In situations where it can l@ady demonstrated that the expenditure has resuritan increase in tl
future economic benefits expected to be obtainemh fthe use of the asset, the expenditure is cagithhs an addition
cost of the asset.

Property and equipment are evaluated annuallyrfgrimpairment in value. Where the recoverable anho@iany propert
and equipment is determined to have declined bdiewarrying amount, the carrying amount is redutiedeflect th
decline in value. There were no property and egeipnimpairments recognized during the six monthggsrended Jui
30, 2010 and 2009.

As of June 30, 2010 fixed assets and rental prppetaling $27,839,904 have been pledged as cddlate various banl
in respect of borrowings totaling $19,435,228.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

Construction-in-progress — Properties currently under development are adeourior as construction-iprogress
Construction-inprogress is recorded at acquisition cost, includamgl rights cost, development expenditure, prodesd
fees and the interest expenses capitalized duhiegaurse of construction for the purpose of fimagc¢he project. Upc
completion and readiness for use of the projeé,cibst of construction-iprogress is to be transferred to properties
for sale.

Construction-InProgress is valued at the lower of cost or mafdeinagement evaluates the market value of its pti@g
on a quarterly basis by comparing selling pricegoproperties with those of other equivalent gmjes in the vicinit
offered by other developers reduced by anticipatelling costs and associated taxes. In the cassomdtruction i
progress, management takes into considerationstimaaed cost to complete the project when makieglawer of cost «
market calculation.

As of June 30, 2010 and December 31, 2009, the @oynphad zero and zero constructiorpnegress balanc
respectively.

Revenue Recognition

Real estate sales

Real estate sales are reported in accordance hatprbvisions of ASC 360, “Accounting for SalesRdal Estate.Profit
from the sales of development properties, less b%nless tax, is recognized by the full accrual meétiwhen the sale
consummated. A sale is not considered consummaiBd(L) the parties are bound by the terms of atiaxt, (2) a
consideration has been exchanged, (3) any perméinanting of which the seller is responsible hastbarranged, (4) -
conditions precedent to closing have been perforrf®dhe seller does not have substantial comipunvolvement wit
the property, and (6) the usual risks and rewafdsamership have been transferred to the buyeesSmhnsactions r
meeting all the conditions of the full accrual nathare accounted for using the deposit method odating. Under tt
deposit method, all costs are capitalized as iecrand payments received from the buyer are redoes a depo:
liability.

Real Estate Capitalization and Cost Allocation

Real estate held for development or sale is statecbst or estimated net realizable value, whichéydower. Cosl
include land and land improvements, direct consimauccosts and development costs, including preldgweent cost:
interest on indebtedness, real estate taxes, imseiraconstruction overhead and indirect projecttscoSelling an
advertising costs are expensed as incurred. Tetahated costs of multinit developments are allocated to indivic
units based upon specific identification methods.




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

If the real estate is determined to be impairedyilt be written down to its fair market value. Resstate held fc
development or sale costs include the cost of lesalrights, land development and home constructists, engineerir
costs, insurance costs, wages, real estate taresjnterest related to development and constructih costs ar
accumulated by specific projects and allocatedesidential and commercial units within the respectprojects. Th
Company leases the land for the residential utésginder land use rights with various terms frammdgovernment of tl
PRC. The Company evaluates the carrying valuenfigairment based on the undiscounted future caslsfld the asse!
Write-downs of inventory deemed impaired would be reatrde adjustments to the cost basis. No deprecias
provided for construction in progress.

Rental income and management fee income

The Company recognizes the rental income on thagstdine basis over the terms of the tenancy agreemé@ie
management fee, including the service fee mainlypimperty management, maintenance and repair,sandrity, i
recognized quarterly over the terms of the tenagrgements.

Capitalization of Interest

In accordance with ASC 835, interest incurred dwromnstruction is capitalized to construction irogress. All othe
interest is expensed as incurred. During the sintmperiods ended June 30, 2010, the Company dithane any suc
interest to be capitalized.

Other income

Other income consists of land leveling income, paykncome, cleaning income and etc, of which léawkling incom:
was a ondime service performed at the request of our custspand gain on settlement of debt. These revewees
recognized as the services were performed and dtileeds amount has been paid in accordance withtahras of th
agreement.

Earnings Per Share- Basic earnings per share is computed by dividiagincome by the weighteaiterage number
common shares outstanding during the period. Odlwearnings per share is computed by dividing nebrnme by th
weighted-average number of common shares andwdilpttential common shares outstanding during éneg.

As of June 30, 2010 and 2009, there were no ouistgrsecurities or other contracts to issue comistock, such ¢
options, warrants or conversion rights, which wohere a dilutive effect on earnings per share aseffect of option
outstanding at that time was anti- dilutive.

Income taxes— The Company utilizes ASC 740 (Originally issuedSFAS No. 109, “Accounting for Income Taxgs”
which requires the recognition of deferred tax &saad liabilities for the expected future tax camsences of events t
have been included in the financial statementsxoreturns. Under this method, deferred incomedaxe recognized f
the tax consequences in future years of differermss/een the tax basis of assets and liabilitied #ueir financie
reporting amounts at each period end based oneshtet laws and statutory
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

tax rates applicable to the periods in which tHéedénce are expected to affect taxable incomeuatan allowances a
established, when necessary, to reduce deferreabtts to the amount expected to be realized.

The Company accounts for income taxes using ant asgk liability approach which allows for the reoitgpn anc
measurement of deferred tax assets based upoiketiadod of realization of tax benefits in futuyears. Under the as
and liability approach, deferred taxes are provifledthe net tax effects of temporary differencesween the carryir
amounts of assets and liabilities for financial aimg purposes and the amounts used for incomeptaposes. .
valuation allowance is provided for deferred tageds if it is more likely than not these items willher expire before tl
Company is able to realize their benefits, or thaire deductibility is uncertain.

The Company records a valuation allowance for defetax assets, if any, based on its estimatessdiiiure taxabl
income as well as its tax planning strategies wihé&more likely than not that a portion or all itd deferred tax ass
will not be realized. If the Company is able tolimé more of its deferred tax assets than the nsbumt previousl
recorded when unanticipated events occur, an adgratto deferred tax assets would increase the @oynpet incom
when those events occur.

Use of estimates- The preparation of financial statements in accordamith accounting principles generally accepte
the United States of America requires managemembdke estimates and assumptions that affect repart@ounts ¢
assets and liabilities and disclosure of contingestets and liabilities at the date of the findrnstiatements and repor
amounts of revenues and expenses during the reggréiriod. Actual results could differ from thostimates.

Concentrations of business and credit risk— Financial instruments that potentially subject t@®mpany t
concentrations of credit risk are cash and cashvalgnts, accounts receivable and other receivaaiesng from it:
normal business activities. The Company placesath and cash equivalents in what it believes tarbditworthy
financial institutions. The Company has a diveesifcustomer base, most of which are in China.

The Company controls credit risk related to acceueteivable through credit approvals, credit kmand monitorin
procedures. The Company routinely assesses thecfalatrength of its customers and, based upaofasurrounding tt
credit risk, establishes an allowance, if requifeduncollectible accounts and, as a consequdrglieves that its accoul
receivable credit risk exposure beyond such all@eas limited.

Statement of cash flows In accordance with ASC 230 (Originally issuedS#AS No. 95), “Statement of Cash Flows,”
cash flows from the Company's operations is catedldbased upon the local currencies. As a resubuats related
assets and liabilities reported on the statemewtsh flows may not necessarily agree with changése correspondir
balances on the balance sheet.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

Subsequent Events- For purposes of determining whether a goance sheet event should be evaluated to dete
whether it has an effect on the financial stateméait the period ending June 30, 2010 pursuant3€ B55(Originall
issued as SFAS No. 165), subsequent events weheage@ by the Company as of August 15, 2010, the da which th
Form 10€Q, which included the unaudited consolidated finangtatements at and for the six month periodednldine 3!
2010, was available to be issued.

Recent accounting pronouncements

In June 2009, the FASB issued ASC 810 (previoustiAS No. 167) for determining whether to consolidateariabl
interest entity. These amended standards elimiaatgandatory quantitative approach to determine hgread variabl
interest gives the entity a controlling financiatdrest in a variable interest entity in favor ofjaalitatively focuse
analysis, and require an ongoing reassessmenteathahan entity is the primary beneficiary. Theseaded standards
effective for us beginning in the first quarterfisical year 2010 and we are currently evaluatirggithpact that adoptic
will have on our consolidated financial statements.

In October 2009, the FASB issued an amendmentet@tisounting standards related to certain revermaagements th
include software elements. This standard clarifiesexisting accounting guidance such that tangibdelucts that conta
both software and non-software components thattimmeogether to deliver the produstessential functionality, shall
excluded from the scope of the software revenuegmition accounting standards. Accordingly, saleshese produc
may fall within the scope of other revenue recdagnistandards or may now be within the scope o $kndard and m
require an allocation of the arrangement considmrebr each element of the arrangement. This stahdor which th
Company is currently assessing the impact, wilboee effective on January 1, 2011.

In February 2010, FASB issued ASU No. 2010-8mendments to Certain Recognition and Disclosurguiements
This update addresses certain implementation isgl&®d to an entity’s requirement to perform distlose subsequent-
events procedures, removes the requirement thdicpedmpanies disclose the date of their finansiatements in bo
issued and revised financial statements. Accordinghe FASB, the revised statements include thbse¢ have bee
changed to correct an error or conform to a retospe application of U.S. GAAP. The amendment fieative for
interim and annual reporting periods in fiscal yeading after June 15, 2010. The Company doesxpece the adoptic
of this ASU to have a material impact on the Conypmnoonsolidated financial statements.

Reclassifications— Certain amounts in the 2009 financial statementg h@ve been reclassified to conform to the :
presentation. These reclassifications had no effegreviously reported results of operations tained earnings.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

3. Real estate held for development or sa
Properties held for resale at June 30, 2010 an@mber 31, 2009 by project are as follows:

June 30, 201( December 31, 200!
Qiyun New Village $ 361,17¢ $ 610,09¢
Peacock Garde 86,49¢ 85,93¢
Chenglong Garde 493,49¢ 861,34!
President Building 220,15t¢ 218,72:
Maryland Building 270,20t 268,44
Others 15,04+ 15,59¢
Total $ 1,446,558 $ 2,060,141

The Company introduced a “Five-year Trial Accomntamia Program” (the “Program™o attract potential buyers wk
initial sales at the project did not meet expeoteti Under the Program, property buyers were reduio pay a 10'
refundable deposit based on the sale price of ibygepty or $7,373 (RMB50,000) and another 20%, t@sethe sale pric
of the property which is norefundable, over 5 years by monthly installmemsaling 30% throughout the trial peri
The remaining 70% of the consideration shall be dné payable immediately after the trial period whiee propert
buyers exercise their option whether or not to cletepthe purchase. If the buyer chooses not totheyroperty, the 10
refundable deposit or $7,373 (RMB50,000) will béureled to the buyers (less any unpaid rental dmel) rmonthly
installments received over theygar trial period will have been recognized asakitcome in the year in which th
arose.

As of June 30, 2010 and December 31, 2009, $220an66$532,833 respectively worth of properties Heldsale i
Qiyun New Village were occupied by individuals wagreed to buy the properties without having fuldothe purchas
consideration. $28,790 and $87,894 were includeddwance from buyers for this Program as of June28Q0 an
December 31, 2009 respectively.

4. Accrued expense:

Accrued expenses consisted of following as of Bhe€2010 and December 31, 2009:

June 30, 201( December 31, 200!
Payroll and welfare payab $ 105,873 $ 97,898
Accrued expense 8,42( 65,24¢
Total $ 114,29 $ 163,14
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID

IARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S

5. Tax payables

FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

Tax payables consist of the following as of JungZ®10 and December 31, 2009:

June 30, 201(

December 31, 200!

Income tax payabl $ 6,179,514 $ 6,169,23C

Business ta; 626,62 633,29
Land VAT payable 2,212,65! 2,199,20!
Other levies 50,11¢ 63,51
Total $ 9,068,911 $ 9,065,23:

6. Payable to disposed subsidiar

The Company has a payable to a disposed subsidiaryal Best Property Development Limited, amountita
$10,494,449 as of December 31, 2007.

Subsequently, the Company paid $9,725,112 to LBgst during 2008 and had a balance due as of Jun2030 an
2009 in the amount of $774,379 and $769,337 resgdet

7. Short-term loans
Short-term loans as of June 30, 2010 and Decembe20®9 consist of the following:

Nature Due on Interest per Annum June 30, 201(
Bank loan 10-13-201C 10.395% 13,536,82
Bank loan 6-12-2011 8.775% 5,898,401
Total $ 19,435,22

Nature Due on Interest per Annum December 31, 200!
Bank loan 10-13-201C 10.395¥% 13,448,70
Bank loan 6-12-201( 8.775Y% 5,860,001
Total $ 19,308,70

The above loans are secured by fixed assets addinrights the Company owns.

For the six month periods ended June 30, 2010 808,2he Company incurred interest and financescastounting t
$976,447 and $969,422, respectively.
8. Statutory Reserve

As stipulated by the Company Law of the PeaplBRepublic of China (PRC), net income after taxatian only b
distributed as dividends after appropriation haanbmade for the following:

14
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID I|ARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

i.  Making up cumulative prior ye¢' losses, if any

ii. Allocations to the “Statutory Surplus Resengf"at least 10% of income after tax, as determimeadier PRC accounting
rules and regulations, until the fund amounts t& 5 the Compar’s registered capits

ii. Allocations of 5% to 10% of income after taas determined under PRC accounting rules and régndato the Company’s
“Statutory Common Welfare Fund”, which is estabdidtior the purpose of providing employee faciliteesl other
collective benefits to the Company’s employees; statltory common welfare fund is no longer reqlijper the new
cooperation law executed in 20(

iv. Allocations to the discretionary surplus reserfr@piproved in the stockhold¢ general meeting
The Company accrued zero and zero statutory resemreg 2010 and 2009, respectively.

Stock Options

On January 31, 2008, the Company issued a noniimeestock option for 10,000 shares to a monployee director with ¢
exercise price of $0.65. The option was fully veste the date granted and was scheduled to expitanuary 2010. The hol
of the option surrendered the option for cancatatin January 31, 2010, when he resigned as dalirec

Risk-free interest rat 6.00%
Expected life of the optior 2 year
Expected volatility 121.79%
Expected dividend yiel 0%

On January 31, 2007, the Company issued a noniimeestock option for 10,000 shares to a monployee director with ¢
exercise price of $4.65. The options were vestedexercisable over a term of two years that exparedanuary 31, 2009.

Risk-free interest rat 8.25%
Expected life of the optior 2 year
Expected volatility 83.76%
Expected dividend vyiel 0%

No options to purchase the Company’s common staaie wutstanding at June 30, 2010.
A summary of option activity as of June 30, 201fJ ahanges during the period then ended is pred&eiew:

Share
Outstanding on December 31, 2( 20,00(
Granted -
Exercisec -
Forfeited or expire: 20,00(

Outstanding on December 31, 2( -
Grantec =
Exercisec -
Forfeited or expire: --

Outstanding on June 30, 20 -
Exercisable on June 30, 20 -

15



GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID I|ARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

10. Disposal of subsidiaries and discontinuance of suidgaries

Shenyang Xinchao Property Company Limited (“Xinchaand Shenyang Yindu Property Company Limited ¢fdu”) were
registered in August 2005 in Shenyang, Liaoning/Piee, in the PRC 2016. Xinchao and Yindu were fedrand capitalized
indirect subsidiaries of the Company to acquire dedelop a certain tract of property located in theping District o
Shenyang with an area of almost 500,000 squarerskt®wn as the Xita Project. Following transfertlod land use rights
the tract, the local government decided to pursualirnative development plan for the area andtieigd for reacquisition
the land use rights from Xinchao and Yindu. Hepbigtrict refunded the purchase price for the lasd rights paid by Xinchi
and reimbursed the development costs incurred bych6o. The Company decided to discontinue Xinchae dindu ir
October 2008. As of December 15, 2008, the operataf Xinchao and Yindu were discontinued. In 200@% of the asse
and liabilities were transferred to Shenyang Marglldnternational and the other 30% of the assetstha liabilities wer
transferred to Silverstrand.

11.Income Tax

The Company is registered in the State of Nevadahas operations in primarily three tax jurisdio8e- the Peopls’Republi
of China, Hong Kong and the United States. For aji@m in the US, the Company has incurred net actated operatin
losses for income tax purposes. The Company balithat it is more likely than not that these netuaculated operating loss
will not be utilized in the future. Therefore, tB@mpany has provided full valuation allowance for tleferred tax assets aris
from the losses at these locations as of June@®@®@.Accordingly, the Company has no net deferagdassets.

The provision for income taxes from continuing @giems on income consists of the following for tears ended June .
2010 and 2009:

For Six Months Ended June 30
2010 2009

US current income tax expense (bene¢

Federa $ -1 ¢ -
State -- --
HK current income tax expen -- --
PRC current income tax expense (ben § -1 ¢ 258,729
Total provision for income ta ¢ - | ¢ 258,729

The following is a reconciliation of the provisidor income taxes at the U.S. federal income tar tatthe income tax
reflected in the Statement of Operations:

June 30, 201C |[June 30, 200¢

Tax expense (credit) at statutory r- federal 35% 35%
State tax expense net of federal 0% 0%
Changes in valuation allowan (35%) (35%)
Foreign income ta— HK 16.5% 16.5%
\Valuation allowanct (16.5%) (16.5%)
Foreign income tax expen— PRC 25% 25%
\Valuation allowanct (25%) (25%)
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

United States of America

As of June 30, 2010, the Company in the UnitedeStaad approximately $607,742 in net operating ¢assy forward
available to offset future taxable income. Federetl operating losses can generally be carried fah@8 years. Tt
deferred tax assets for the United States enttiekine 30, 2010 consists mainly of net operatisg tarry forwards al
were fully reserved as the management believesnitare likely than not that these assets will reotdalized in the future.

The following table sets forth the significant camnents of the net deferred tax assets for operatidne US as of Jui
30, 2010 and December 31, 2009.

June 30, 201( December 31, 200!
Net operation loss carry forwa $ (607,742) & (585,540
Total deferred tax asse 212,710 204,939
Less: valuation allowanc (212,710 (204,939
Net deferred tax asse -- --
Change in valuation allowan: $ 7,771 ¢ (40,159)

Hong Kong

As of June 30, 2010, the Company in Hong Kong hppraimately $142,266 in net operating loss caogwhrd:
available to offset future taxable income. Theraastime limit for the losses to carry forward. Téheferred tax assets
the Hong Kong entities at June 30, 2010 consisislynaf net operating loss carry forwards and wielly reserved as tt
management believes it is more likely than not these assets will not be realized in the future.

The following table sets forth the significant comnents of the net deferred tax assets for operatidtong Kong as ¢
June 30, 2010 and December 31,2009.

June 30, 201( December 31, 200!
Net operation loss carry forwa ¢ (142,266) $ (139,387
Total deferred tax asse 23,474 24,392
Less: valuation allowanc (23,474) (24,392)
Net deferred tax asse -- --
Change in valuation allowan: $ (918)] ¢ (2,644)

Peoplés Republic of China (PRC)

Pursuant to the PRC Income Tax Laws, the Compaubisidiary is generally subject to Enterprise Inechaxes (“EIT)
at a statutory rate of 25% since January 1, 20088.Jompanys applicable EIT rate under new EIT law is 25% whicas
approved by local Tax department.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID IARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

As of June 30, 2010 and December 31, 2009, the @oyp PRC subsidiary had net operating loss carry fatsvavhict
can be carried forward 5 years to offset futurebde income. The deferred tax assets for Shenyaamyldhd on June 3
2010 consist mainly of net operating loss carryiinds and they were fully reserved as the managebetieves they a
more likely than not that these assets will notdadized in the future.

The following table sets forth the significant caongents of the net deferred tax assets for operati®RC as of June &
2010 and December 31, 2009.

June 30, 201( December 31, 200!
Net operation loss carry forwa $ (5,979,675) $ (4,891,502
Total deferred tax asse 1,494,919 1,222,875
Less: valuation allowanc (1,494,919 (1,222,875
Net deferred tax asse -- --
Change in valuation allowan: $ 272,044 & (363,897

Aggregate net deferred tax assets

The following table sets forth the significant camngnts of the aggregate net deferred tax assdteecfompany as
June 30, 2010 and December 31, 2009:

June 30, 201( December 31, 200!
Aggregate
Total deferred tax asse $ 1,731,103| $ 1,452,206
Less: valuation allowanc (1,731,103 (1,452,206
Net deferred tax asse -- --
Change in valuation allowan: $ 278,897 $ (406,700

Segment Information

ASC 280 requires use of the “management approaaddel for segment reporting. The management approadel i
based on the way a compasyhanagement organizes segments within the comfoanyaking operating decisions ¢
assessing performance. Reportable segments aré baggoducts and services, geography, legal streictnanageme
structure, or any other manner in which managemisaggregates a company.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSID I|ARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2010 & 20®

During the years ended June 30, 2010 and 2009 dingpany is organized into two main business segsnéht Property for sal
and (2) Rental income and Income of managementofeeommercial buildings. The following table pretem summary
operating information and certain year-end balasteet information as of June 30, 2010 and 2009:

June 30, 201( June 30, 200¢
Revenues from unaffiliated custome
Selling of propertie $ 691,74( $ 480,37t
Rental income & Management: 3,073,74. 2,884,59!
Consolidate $ 3,765,48. $ 3,364,961
Operating income (loss
Selling of propertie $ (4,909 $ (703,37)
Rental income & Management: 355,17¢ 214,53:
Corporation (1 (586,179 (439,729
Consolidate $ (235,899 $ (928,577
Net income (loss) before taxe
Selling of propertie $ (981,35) $ (1,712,40)
Rental income & Management: 355,17¢ 214,44¢
Corporation (1 (487,08) 2,040,441
Consolidate $ (1,113,25) $ 542,48
Identifiable asset:
Selling of propertie $ 754: % 6,455,59.
Rental & Management f 51,116,66 49,808,85
Corporation (1 9,560,88. 9,922,43.
Consolidate $ 60,685,08 $ 66,186,88
Depreciation and amortizatio
Selling of propertie $ 83,25 $ -
Rental & management { 1,457,67. 1,464,64.
Corporation (1 $ 1154. $ --
Consolidate $ 1,552,46! $ 1,464,64.
Capital expenditure:
Selling of propertie $ - $ -
Rental & management f 57,99¢ (21,389
Corporation (1 -- (24,829
Consolidate $ 57,99¢ $ (46,219

(1). Unallocated loss from operating income (lo@sil net income before provision for income taxes @imarily related t
general corporate expenses.
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Iltem 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

(1) Caution Regarding Forward-Looking Information

The following discussion and analysis should bed rem conjunction with our consolidated financiahtsiment
prepared in accordance with accounting principlesegally accepted in the USA. Unless otherwise ceugid
references in this discussion to “we”, “our” ands™uare to Great China International Holdings, Inc.d ats
subsidiaries.

Any statements in this discussion that are nobhitdl facts are forward-looking statements timblve risks an
uncertainties; actual results may differ from tbhemardiooking statements. Sentences or phrases thauckeasord:
as “believes”, “anticipates”, “plans”, “may”, “hop& “can”, “will", “expects”, “is designed to”, “wth the intent;
“potential” and others indicate forwatdeking statements, but their absence does not riegra statement is r
forwarddooking. Factors that could have a material anceesly impact on actual results are described irapnoua
report on Form 1@k for the year ended December 31, 2009, filed i Securities and Exchange Commissio
April 15, 2010. We do not undertake any obligatiorpublicly release the results of any revisionshiese forward-
looking statements that may be made to reflect tsven circumstances after the date hereof or tteaethe
occurrence of unanticipated events.

(2) Executive Summary

Great China International Holdings Inc., (“the Camyp”, “We”, “Our”) through its various subsidiaries, has
engaged in commercial and residential real estdsing, management, consulting, investment, dexedap an
sales. We conduct all our operation in the PespgRepublic of China through our direct and indinebiblly owne
subsidiaries; Shenyang Maryland International lirgu€ompany Limited and Silverstrand Internatiofdldings
Company Limited.

(3) Results of Operations

Comparison of operations for six month periods dndlene 30, 2010 with those for the same perioddddae 3(
2009:

The Company incurred a net loss of $1,113,252 Her giximonth period ended June 30, 2010 compared to
income of $542,442 for the simonth period ended June 30, 2009, representing5&o3ecrease at $1,655,6
Factors that contributed to this decrease are sstlibelow.

Sales revenues increased by $400,516 or 11.90%%$8864,966 for the sironth period ended 2009 to $3,765,
for the same period ended June 30, 2010. The stafleesales increased by $211,364 or 44.00% fra80,846 t
$691,740, which is attributed to the Companghhanced marketing efforts in 2010. Neverthelsgxpect that re
estate sales revenues will diminish in future pisias our current inventory of units available $ate is sold ar
decreases, and since we do not have projects glajgaent at the present time that
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would add to our inventory of units. Rental incomereased by $190,836 or 9.74% for the mignth period ended Ju
30, 2010 compared with the same period ended JOne2@9. The increase is attributable to markestrgtegie
implemented in 2010 to maintain and improve occegat prevailing rental rates.

Cost of properties sold amounted to $2,970,966Hersixmonth period ended June 30, 2010 compared to $2,5850!
the same period of 2009. The cost of propertied sareased by $315,816 or 11.89%.

Selling expenses decreased by $199,152 or 87.732 1343 for the sixaonths ended June 30, 2010 from $226,99
the same period of 2009. The main reason for thsaehse was because of reduced advertising expense.

General and administrative expenses decreased iy, 38D or 31.22% to $907,780 for the six monthqeended Jur
30, 2010 from $1,319,769 for the same period of2@ring the first six months of 2010 the Comparas not engage
in any significant project development activity qoamned to the development activity in the first signths of 2009, whic
resulted in a reduction of staff and allowed thenpany to implement other cost-cutting measures.

Depreciation expense increased by $3,167 or 3.46%$84,792 for the sixaonth period ended June 30, 2010 from $91
for the same period of 2009. The increase wasaunew equipment purchased after the first half yé&009 that is beir
depreciated in subsequent periods, including 2010.

The project that generated land leveling incom20d@9 ended, so no similar income was generate810.2ZConsequentl
$2,126,358 of land leveling income recognized mfirst half of 2009 did not recur in the first haf 2010.

The other income decreased by $214,986 or 68.45%98093 for the sixaonth period ended June 30, 2010 f
$314,079 for the same period of 2009. The decrease primarily the result of lower penalties chargedenants ar
customers for their late payments.

Interest and finance costs remained stable in amdtiese costs dropped to $976,447 for thensdth period ended Ju
30, 2010 from $969,422 for the same period of 2068ecting a decrease of $7,025 or 0.72%.

Cash Flow Discussior

Net cash used in operating activities for theraimath period ended June 30, 2010 amounted to $B34,/compared
net cash provided by operating activities of $1,388 for the same period in 2009. Less cash wagrgeed fror
operations in the first six months of 2010 primablecause land leveling income recognized in trs¢ falf of 2009 di
not recur in the first half of 2010.

Net cash used in investing activities for the simnth period ended June 30, 2010 was $56,722, aeahpa that provide
by investing activities for the same period of 20@&ich amounted to $46,203. This change was piiyntire result o
new equipment purchases in 2010 and the absenwashf flow from investment in construction and depeien
activities.
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(4) Liquidity and Capital Resources

©®)

ltem 3. Quantitative and Qualitative Disclosure Alout Market Risk

Current liabilities exceeded current assets by 5334 as of June 30, 2010. The working capitfitilés mainly a result ¢
short term loans of $19,435,228, which represeats tborrowings secured by certain of the Compamgal estate assets |
have due dates in October 2010 and June 2011.sltbhaome common practice in the PRC for banks amdpanies t
renegotiate loan extensions on an annual basisdihgnbanks customarily work out with borrowers loaxtensions (
restructurings annually within the administrativeidglines of the government. The Company has neoredo believe th

practice will not continue so long as the bankingtoms in the PRC remain unchanged, there aregmifisant changes

governmental regulation of the practice, the ségudr the Companys loans retains adequate value, and the Compas
responsibly in addressing reduction of interest aralcipal balances when it has liquidity. Therengsassurance, however, 1
the practice of annual extensions will continueeifiimitely, so management expects it will contineeseek opportunities

reduce its bank indebtedness in future periods.

Contractual Obligations

The following table was a summary of the Compamgstractual obligations as of June 30, 2010:

Less than
Total one year 1-3 Years Thereafter
Shor-Term Debit $ 1943522 $ 19,435,22 -- --
Long-Term Debt - - - -
Amounts due to related parti - - - -
Construction commitmen - - -- -
Total Contractual Cash Obligatio $ 19,43522 $ 19,435,22 - -

Disclosure under this item is not required of alfenaeporting company.

Iltem 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures, as definedule R3a-15(e) under the Securities Exchange Ad%#4 (the Exchang
Act”) are designed to ensure that information requirebdetalisclosed in reports filed or submitted under Exchange Act
recorded, processed, summarized, and reportedwifibitime periods specified in rules and formspaeld by the Securities a
Exchange Commission (“SEC"and that such information is accumulated and conicated to management, including

Chief Executive Officer and the Chief Financial iodfr, to allow timely decisions regarding requicdisiclosures.
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In connection with the preparation of this rep@teat China Internationa’management, under the supervision and
the participation of the Chief Executive Officerda@hief Financial Officer, reassessed the effeatss of the design a
operation of our disclosure controls and procedae®f June 30, 2010. Based on this evaluationCthief Executiv
Officer and Chief Financial Officer have concludixt Great China Internationaldisclosure controls and procedt
were effective as of the end of the fiscal quantedune 30, 2010, to ensure that information ghatqguired to be disclos
by Great China International in the reports itdiler submits under the Exchange Act is recordeabgssed, summariz
and reported, within the time periods specifiediie SECS rules and forms. Notwithstanding the foregoing;oatro
system, no matter how well designed and operatadpcovide only reasonable, not absolute, assurdvatet will detec
or uncover failures within Great China Internatibtwadisclose information that is otherwise reqdite be set forth in i
periodic reports.

Changes in Internal Control over Financial Reportirg

There were no changes in our internal control dwencial reporting during the threaenth period ended June 30, 2(
that have materially affected, or are likely to erally affect, our internal control over financiaporting.

PART Il. OTHER INFORMATION

Item 6. Exhibits

Copies of the following documents are includedwnished as exhibits to this report pursuant tmI&91 of Regulatic
S-K.

Exhibit SEC Ref. Title of Document
No. No.
31.1 31 The certification of chief executive officequired by Rule 13a-14(a) or Rule 15d-14(a)
31.2 31 The certification of chief financial officeequired by Rule 13a-14(a) or Rule 15d-14(a)
32.1 32 The certifications required by Rule 13ab) 4t Rule 15d-14(b) and 18 U.S.C. Section 1350
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SIGNATURES

In accordance with the Exchange Act, the registcanuised this report to be signed ot
behalf by the undersigned thereunto duly authori

GREAT CHINA INTERNATIONAL HOLDINGS, INC.

Date: August 14, 2010 By: /s/ Jiang Pen

Jiang Peng, Chairman of the Board
(Principal Executive Officer

Date: August 14, 2010 By: /s/ Sun Donggint

Sun Dongging, Chief Financial Officer
(Principal Financial and Accounting Office
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Certification
I, Jiang Peng, certify that:
1. I have reviewed this quarterly reportrmtm 10-Q of Great China International Holdings. Ifor the period ended June 30, 2010;

2. Based on my knowledge, this report dagsantain any untrue statement of a material dacimit to state a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financialesteints, and other financial information includedhiis report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf® periods presented in this report;

4, The registrant's other certifying offiggrand | are responsible for establishing and ta&iimg disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@))3(nd internal control over financial reportirag defined in Exchange Act Rules 183&)
and 15d-15(f)) of the registrant and have:

(a) Designed such disclosure controls andgatures, or caused such disclosure controls aegures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to us by others
within those entities, particularly during the metiin which this report is being prepared;

(b) Designed such internal control over fiicial reporting, or caused such internal contr@rdinancial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial statements
for external purposes in accordance with geneealbepted accounting principles;

(c) Evaluated the effectiveness of the te@ig's disclosure controls and procedures ancepted in this report our conclusions
about the effectiveness of the disclosure contintprocedures, as of the end of the period covgretis report based on such evaluation; and

(d) Disclosed in this report any changehia tegistrant's internal control over financialogmg that occurred during the registrant's
most recent fiscal quarter (the registrant's fofigtal quarter in the case of an annual repo#y) llas materially affected, or is reasonably likely
to materially affect, the registrant's internal wohover financial reporting; and

5. The registrant's other certifying offiggrand | have disclosed, based on our most renehtation of internal control over financial
reporting, to the registrant's auditors and thetaumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and matémgeaknesses in the design or operation of intezaatrol over financial reporting which
are reasonably likely to adversely affect the regid's ability to record, process, summarize apibrt financial information; and

(b) Any fraud, whether or not material, tiratolves management or other employees who haignificant role in the registrant's
internal control over financial reporting.

August 14, 2010 By:/s/ Jiang Pen

Jiang Peng, Chairman of the Boi

(Principal Executive Officer
_______________________________________________________________________________________________________________________________________________________|




Certification
I, Sun Donggqing, certify that:
1. I have reviewed this quarterly reportrmtm 10-Q of Great China International Holdings. Ifor the period ended June 30, 2010;

2. Based on my knowledge, this report dagsantain any untrue statement of a material dacimit to state a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financialesteints, and other financial information includedhiis report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf® periods presented in this report;

4, The registrant's other certifying offiggrand | are responsible for establishing and ta&iimg disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@))3(nd internal control over financial reportirag defined in Exchange Act Rules 183&)
and 15d-15(f)) of the registrant and have:

(a) Designed such disclosure controls andgatures, or caused such disclosure controls aegures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to us by others
within those entities, particularly during the metiin which this report is being prepared;

(b) Designed such internal control over fiicial reporting, or caused such internal contr@rdinancial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial statements
for external purposes in accordance with geneealbepted accounting principles;

(c) Evaluated the effectiveness of the te@ig's disclosure controls and procedures ancepted in this report our conclusions
about the effectiveness of the disclosure contintprocedures, as of the end of the period covgretis report based on such evaluation; and

(d) Disclosed in this report any changehia tegistrant's internal control over financialogmg that occurred during the registrant's
most recent fiscal quarter (the registrant's fofigtal quarter in the case of an annual repo#y) llas materially affected, or is reasonably likely
to materially affect, the registrant's internal wohover financial reporting; and

5. The registrant's other certifying offiggrand | have disclosed, based on our most renehtation of internal control over financial
reporting, to the registrant's auditors and thetaumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and matémgeaknesses in the design or operation of intezaatrol over financial reporting which
are reasonably likely to adversely affect the regid's ability to record, process, summarize apibrt financial information; and

(b) Any fraud, whether or not material, tiratolves management or other employees who haignificant role in the registrant's
internal control over financial reporting.

August 14, 2010 By:/s/ Sun Donggint

Sun Donggqing, Chief Financial Offic

(Principal Financial and Accounting Office
_______________________________________________________________________________________________________________________________________________________|




Certification Pursuant to 18 U.S.C. Section 1350,saAdopted Pursuant to Section 906 of th
Sarbanes-Oxley Act of 2002.

In connection with the Quarterly Report of Greatr@hnternational Holdings, Inc. (the “Company”) Borm 10-Q for the
period ending June 30, 2010 as filed with the Seearand Exchange Commission on the date herbef‘Report”), I, Jiang Peng,
Chairman of the Board (Principal Executive Officeffhe Company, certify, to the best of my knovgedpursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@G&edbarbanes-Oxley Act of 2002, that: (1) the Refudly complies with the
requirements of Section 13(a) or 15(d) of the SéesrExchange Act of 1934; and (2) the informatimmtained in the Report fair
presents, in all material respects, the finan@aldition and results of operations of the Company.

Date: August 14, 2010 By: /s/ Jiang Pen
Jiang Peng
Chairman of the Board
(Principal Executive Officer

Certification Pursuant to 18 U.S.C. Section 1350,saAdopted Pursuant to Section 906 of th
Sarbanes-Oxley Act of 2002.

In connection with the Quarterly Report of Greair@hnternational Holdings, Inc. (the “Company”) Borm 10-Q for the
period ending June 30, 2010 as filed with the Sgearand Exchange Commission on the date hereef‘@eport”), I, Sun
Dongging, Chief Financial Officer of the Compangrtdy, to the best of my knowledge, pursuant tdl8.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@¥dt of 2002, that: (1) the Report fully compliggh the requirements of
Section 13(a) or 15(d) of the Securities Exchangeoh1934; and (2) the information contained ia Report fairly presents, in all
material respects, the financial condition and ltsxaf operations of the Company.

Date: August 14, 2010 By: /s/ Sun Donggqint
Sun Dongging, Chief Financial Officer
(Principal Financial and Accounting Office

A signed original of this written statement reqditey Section 906 has been provided to Great Chiteriational Holdings, Inc. ai
will be retained by Great China International Halgs, Inc. and furnished to the Securities and Exgba&ommission or its staff
upon request.

The foregoing certifications are being furnishetélgoto accompany the Report pursuant to 18 U.S&¢tion 1350, and are not
being filed for purposes of Section 18 of the Siies Exchange Act of 1934, as amended, and arerm incorporated by
reference into any filing of the Company, whethexd® before or after the date hereof, regardleasyfeneral incorporation
language in such filing.




