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U.S. SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) DHE SECURITIES EXCHANGE ACT OF 19:
For the quarterly period ended September 30, 2011
[ 1] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(dyf ®HE SECURITIES EXCHANGE ACT OF 19:
For the transition period from to
Commission File No. 0-23015

GREAT CHINA INTERNATIONAL HOLDINGS, INC.
(Exact name of registrant as specified in its @rart

Nevada 87-0450232
(State or other jurisdiction of (IRS Employer Identification No.)
incorporation or organization)

C Site 25-26F President Building, No. 69 Heping N&r Street
Heping District, Shenyang 110003, Peoples Repubb¢ China
(Address of principal executive offices)

0086-24-22813888
(Issuer’s telephone number)

Not Applicable
(Former name, address and fiscal year, if chanpee $ast report)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Exchange Act during
the preceding 12 months (or for such shorter pafiatithe issuer was required to file such reppaisjl (2) has been subject to such filing
requirements for the past 90 days. Yes [X] No [ ]

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company (as defined in Rule 12b-3 of the Exchangg. Acheck one)

Large Accelerated Filer [ ] Accelerated File} [Non-Accelerated Filer [ ] Smaller Reportingr@pany [X]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yes [ ] No [X]

State the number of shares outstanding of eadieabsuer’s classes of common equity: As of Jaly2®11, there were 11,759,966 shares of
common stock outstanding.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED CONDENSED BALANCE SHEETS
AS OF SEPTEMBER 30, 2011 AND DECEMBER 31, 2010
(UNAUDITED)

September 30, 20: December 31, 201

ASSETS
Current asset:
Cash and cash equivale $ 8,242,91% 9,584,0%
Accounts receivable, n 179,22¢ 17,81¢
Other receivable, n 169,47: 195,43¢
8,591,61 9,797,32.
Long-term loan receivabl 2,445,901 -
Property and equipment, r
Less accumulated depreciati 334,64t 1,133,64
Rental property, net 49,550,56 49,436,38
Total asset $ 60,922,7: $ 60,367,3‘
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Bank loans $ 6,271,5t$ 19,969,6¢
Accounts payabl 4,439,32! 4,184,67.
Accrued expense 217,80t 172,05¢
Other payabl 2,088,26: 2,047,90.
Payable to disposed subsidiat 823,36 795,67
Advances from buyel 1,106,911 1,263,29
Taxes payab| 9,312,81: 9,191,98
Total current liabilities 24,260,05 37,625,28
Long term debt, ne 14,393,22 -
Total liabilities 38,653,28 37,625,28
Stockholders' equity
Common stock, $.001 par value 50,000,
shares authorized, 11,759,966 issued
outstanding as of September 30, 2011 and Decenmb&030 11,76( 11,76(
Additional paid in capita 4,566,15! 4,566,15!
Statutory reserv 638,12¢ 638,12¢
Accumulated other comprehensive incc 3,893,58! 2,964,63
Retained earning 13,159,82 14,561,38
Total stockholders' equit 22,269,45 22,742,06
$ 60,922,7:$ 60,367,3¢

Total liabilities and stockholders' equ

The accompanying notes are integral part of thesedited consolidated financial statements.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS AND
OTHER COMPREHENSIVE INCOME/(LOSS)

FOR THE THREE AND NINE MONTH PERIODS ENDED SEPEMBER, 2011 AND 2010
(UNAUDITED)

Three Months EndeSeptember 3 Nine Months EndeSeptember 3

2011 2010 2011 2010
Revenues:
Real estate sal $ - $ 386,45 $ - 1,078,19
Rental income 1,291,34 1,091,45; 3,869,58! 3,240,72
Management fee income 502,30( 470,12( 1,491,46 1,394,58
Total revenue 1,793,64 1,948,02 5,361,05! 5,713,50!
Cost of revenues
Real estate co: - 116,24° - 747,48¢
Rental cos 1,107,95. 1,409,51. 3,418,06: 2,867,18
Management fee co 362,34t 10,56( 1,193,41. 993,55(
Total cost of revenu 1,470,29: 1,536,32. 4,611,47 4,608,22!
Gross profit 323,35 411,70¢ 749,57¢ 1,105,28.
Operating expenses
Selling expense 24,28( 13,62¢ 58,89¢ 41,46¢
General and administrative expen 354,49( 869,87 1,342,79 1,676,71.
Depreciation and amortizatic 26,04¢ 51,82¢ 79,28¢ 146,62:
Total operating expens 404,81! 935,32! 1,480,97 1,864,80.
Loss from operation (81,463 (523,620 (731,399 (759,520
Other income (expense)
Land leveling incom: - 212,64¢ - 212,64¢
Disposal of parking lots incormr 439,18: - 828,03 -
Other income, ne 57,04¢ 19,41¢ 161,29: 118,50¢
Interest and finance cos (507,427 (460,349 (1,659,490 (1,436,796
Total other income, n¢ (11,198 (228,287 (670,158 (1,105,641
Loss before income tax (92,662 (751,907 (1,401,558 (1,865,161
Net loss (92,662 (751,907 (1,401,558 (1,865,161
Other comprehensive income 366,03t 382,61¢ 928,94 346,22¢
Comprehensive (lOSS) incor $ 273,37 $ (369,290 $ (472,614 (1,518,933
Net (loss) income per share
Weighted average number of shares outstanding

The accompanying notes are integral part of thesedited consolidated financial statements.

4




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
FOR THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 204D 2010

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss

net cash provided by (used in) operating actis
Depreciation and amortizatic

Gain on disposal of parking la
Provision for doubtful accoun
(Increase) decrease in current ass
Accounts receivable and other receive
Advances to suppliel

Properties held for resa
Increase (decrease) in current liabiliti
Accounts payable and accrued expel
Advances from buyel

Income and other taxes payable

Net cash provided by (used in) operating activi
Cash flows from investing activities:
Purchases of property & equipme

Proceeds from disposal of parking lots

Net cash provided by (used in) investing activi

Cash flows from financing activities:
Loan to third party

Net cash used in financing activiti

Effect of exchange rate

Net decrease in cash and cash equiva

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental disclosures of cash flow informat
Interest paid

Income taxes

The accompanying notes are integral part of thesedited consolidated financial statements.

(UNAUDITED)
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Nine Months EndeSeptember 3

2011 2010

$ (1,401,55¢$ (1,865,16
2,456,92 2,362,93.

(828,038 -

37,00« 108,68:

(168,663 (427,956

6,14¢ 40,247

- 852,00!

126,69 (1,700,668

(196,415 (166,215

(22,857 (42,279

9,247 (838,411

- (68,691

832,03 ]

832,03 (68,691

(2,397,883 -
(2,397,883 -

215,43 (101,624

(1,341,159 (1,008,725

9,584,07. 9,933,27.

$ 8,242,9'$ 8,924,5
$ 1,698,8($ 1,514,7¢
$ -$ -




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 ANOD1DP

1. Description of business

Great China International Holdings, Inc., (the “Gmmy”) was incorporated in the State of Nevada endbnber 4, 1987, under the name of
Quantus Capital, Inc. The Company, through itsotagisubsidiaries, is engaged in commercial andeatal real estate leasing, managen
consulting, investment, development and salesércity of Shenyang, Liaoning Province, in the PebRlepublic of China (“PRC”).

2. Summary of significant accounting policies
Accounting Principles

In the opinion of management, the accompanyingncalaheets and related interim statements of in@deash flows include all
adjustments, consisting only of normal recurrirggris, necessary for their fair presentation in conity with accounting principles generally
accepted in the United States of America (“U.S. GAA Interim results are not necessarily indicatieesults for a full year. The
information included in this Form 10-Q should badén conjunction with information included in tB®@mpany’s 2010 Form 10-K filed on
April 15, 2011 with the U.S. Securities and Excha@pmmission.

Principles of consolidation

The accompanying consolidated financial statemietade the accounts of the Company and its wholiyied subsidiaries. All significant
inter-company transactions and balances withirCtsapany are eliminated in consolidation.

Use of estimates

The preparation of financial statements in accardamith accounting principles generally accepteth@United States of America requires
management to make estimates and assumptiondfizttreaported amounts of assets and liabilitied disclosure of contingent assets and
liabilities at the date of the financial statemeamsl reported amounts of revenues and expensesgydbd reporting period. Actual results
could differ from those estimates.

Foreign currency translation

The Company uses the United States dollar for firdmeporting purposes. The Company’s subsidiariestain their books and records in
their functional currency - Chinese Yuan Renmir@N{/), being the primary currency of the economigismnment in which their operations
are conducted. All assets and liabilities are fead at the current exchange rate, stockholdeugyeare translated at the historical rates and
income statement and statement of cash flows im$ranslated at the average exchange rate faetiied. As a result, amounts related to
assets and liabilities reported on the statemeoasi flows may not necessarily agree with chaigts corresponding balances on the
balance sheet. The resulting translation adjustsnenat reported under other comprehensive as a ece@mpof shareholders’ equity.

Cash and cash equivalents

The Company considers all cash on hand and in bamading accounts in book overdraft positiorestificates of deposit and other highly-
liquid investments with maturities of three montindess, when purchased, to be cash and cash é&iva

Allowance for doubtful accounts

The Company maintains reserves for potential ctedges on accounts receivable. Management revf@vsomposition of accounts
receivable and other receivable and analyzes Riatdrad debts, customer concentrations, custoneglitavorthiness, current economic tre
and changes in customer payment patterns to eedlvaiadequacy of these reserves. As of Septertb@031 and December 31, 2010, the
Company reserved $3,637,263 and $3,478,443 regphlgtior other receivable bad debt, and $579,889%660,383, respectively, for
accounts receivable bad debt.




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 AND1DP

Property and equipment

Property and equipment is being depreciated oweestimated useful lives of the related assetsrdgggiion is computed on the straight-line
basis over useful lives as follows:

Buildings 8-26 year
Equipment 5 year:
Automobile 5 year
Office furniture and fixture 5 year:

Repairs and maintenance costs are normally chaogibe statement of operations and other compréreirecome in the year in which they
are incurred. In situations where it can be cleddgnonstrated that the expenditure has resultad increase in the future economic benefits
expected to be obtained from the use of the abmegxpenditure is capitalized as an additional abthe asset.

Property and equipment are evaluated annuallyrfgrimpairment in value. Where the recoverable arhofiany property and equipment is
determined to have declined below its carrying amyaihe carrying amount is reduced to reflect teelide in value. There were no property
and equipment impairments recognized as of Septe&ihe?011 and December 31, 2010, respectively.

Real estate held for development or sale

The Company capitalizes as real estate held foeldpwnent or sale, the direct construction and agrekent costs, property taxes, interest
incurred on costs related to land under developaedtother related costs (i.e. engineering, sumggyandscaping, etc.) until the property
reaches its intended use. As of the December 31, 2cept the parking spaces, all the merchantableestates of Qiyuan New Village,
Peacock Garden, Chenglong Garden had been sotuf. @eptember 30, 2011 and December 31, 2010, s&atkeheld for development or sale
amounted to zero.

Properties held for rental

Properties include buildings held for rental anttlaise rights, which are being depreciated oveestienated useful lives of the related as:
Depreciation is computed on the straight-line basir 20-26 years. As of September 30, 2011 aneémber 31, 2010, net property held for
rental amounted to $49,550,565 and $49,436,38featisely. Accumulated depreciation of rental pmbigs amounted to $22,307,411 as of
September 30, 2011 and $18,906,785 as of Decemb@030.

Revenue recognition

Real estate salesRevenue from the sales of development propertiescisgnized by the full accrual method when the satonsummated.
sale is not considered consummated until (1) thégsaare bound by the terms of a contract, (2¢@tisideration has been exchanged, (3) any
permanent financing of which the seller is respaledhas been arranged, (4) all conditions preceeribsing have been performed, (5) the
seller does not have substantial continuing invokeet with the property, and (6) the usual risks @vdards of ownership have been
transferred to the buyer. Sales transactions netingeall the conditions of the full accrual metrer@ accounted for using the deposit method
of accounting. Under the deposit method, all castscapitalized as incurred, and payments recdiead the buyer are recorded as a deposit
liability.




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 AND1DP

Rental income and management fee income — The Qompaognizes the rental income on the straiglettiasis over the terms of the
tenancy agreements. The management fee, incluldéngetrvice fee mainly for property management, taaamce and repair, and security, is
recognized quarterly over the terms of the tenagrgements.

Real estate capitalization and cost allocation al Bstate held for development or sale is statedsttor estimated net realizable value,
whichever is lower. Costs include land and landrimmpments, direct construction costs and developests, including predevelopment
costs, interest on indebtedness, real estate timsesance, construction overhead and indirectptajosts. Selling and advertising costs are
expensed as incurred. Total estimated costs of-umilt developments are allocated to individualtsitiased upon specific identification
methods.

Impairment -f real estate is determined to be impaired, it d written down to its fair market value. Reala¢s held for development
sale costs include the cost of land use rightg) @Bevelopment and home construction costs, engimeepsts, insurance costs, wages,
estate taxes, and interest related to developnmeht@nstruction. All costs are accumulated by d$meprojects and allocated to residential
commercial units within the respective projectse Wompany leases the land for the residential sites under land use rights with vari
terms from the government of the PRC. The Compaajuates the carrying value for impairment basetherundiscounted future cash flc
of the assets. Writdewns of inventory deemed impaired would be rectrae adjustments to the cost basis. No depreciaiprovided fo
construction in progress.

Other income

Other income consists of land leveling income, maykot income, cleaning income and etc, of whighd leveling income was a one-time
service performed at the request of our custonidris.income was recognized as the services weferpaed and the settled amount has been
paid in accordance with the terms of the agreement.

Earnings per share

Basic earnings per share is computed by dividingimeome by the weightedverage number of common shares outstanding dini
period. Diluted earnings per share is computed ibjdidg net income by the weightedrerage number of common shares and dil
potential common shares outstanding during theogderi

As of September 30, 2011 and December 31, 2010ectsely, there were no outstanding securitiestber contracts to issue common st
such as options, warrants or conversion rightsclviiould have a dilutive effect on earnings peraslas the effect of options outstandin
that time was anti- dilutive.

Income taxes

The Company accounts for income taxes using art asddiability approach which allows for the readgn and measurement of deferred
tax assets based upon the likelihood of realizadfaax benefits in future years. Under the asedtlability approach, deferred taxes are
provided for the net tax effects of temporary diffeces between the carrying amounts of assetsahilities for financial reporting purposes
and the amounts used for income tax purposes.

The Company recognizes deferred tax assets arnilitigsfor the expected future tax consequencesvehts that have been included in the
financial statements or tax returns. Under thishoet deferred income taxes are recognized forakedansequences in future years of
differences between the tax basis of assets apifitles and their financial reporting amounts atle period end based on enacted tax law:
statutory tax rates applicable to the periods iictvithe difference are expected to affect taxaideme.

The Company records a valuation allowance for defetax assets, if any, based on its estimates &@iture taxable income as well as its tax
planning strategies when it is more likely than thatt a portion or all of its deferred tax assetsnet be realized.
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 AND1DP

Concentrations of business and credit risk

Financial instruments that potentially subject @@npany to concentrations of credit risk are cashaash equivalents, accounts receivable
and other receivables arising from its normal bessnactivities. The Company places its cash artdergsivalents in what it believes to be
credit-worthy financial institutions. The Companyimtains large sums of cash in two major bankshim& The aggregate balance in such
accounts as of September 30, 2011 was $ 7,950,Q1here is no insurance securing these deposiidiima. The Company has a diversified
customer base, most of which are in China.

The Company controls credit risk related to accewateivable through credit approvals, credit Bnaihd monitoring procedures. The
Company routinely assesses the financial strenigts oustomers and, based upon factors surrourttimgredit risk, establishes an
allowance, if required, for uncollectible accouatsl, as a consequence, believes that its accaaawable credit risk exposure beyond such
allowance is limited.

Statement of cash flows

Cash flows from the Company's operations is caledldased upon the local currencies. As a resubhuats related to assets and liabilities
reported on the statement of cash flows may natsszzily agree with changes in the correspondifanbas on the balance sheet.

Recent accounting pronouncements

In June 2011, the FASB issued amended guidancheopresentation of comprehensive income. The amentnprovide an entity with

option to present the total of comprehensive ingaime components of net income and the componérather comprehensive income eit
in a single continuous statement of comprehensiveme or in two separate but consecutive statemient®th choices, an entity is requi
to present each component of net income along wtdi net income, each component of other compiEerincome along with a total 1
other comprehensive income, and a total amountdanprehensive income. The guidance is effectivefifmal years, and interim peric
within those years beginning after December 15,1284d should be applied on a retrospective bassth& amendments are limitec
presentation only, the Company does not believethiimwill have a material impact on its consot@thfinancial statements.

Reclassifications

Certain amounts in the 2010 financial statementg Imaae been reclassified to conform to the 201 $qr&tion. These reclassifications had
no effect on previously reported results of opersior retained earnings.

3. Going concern

The accompanying financial statements have begraprd assuming that the Company will continue @sirag concern. This basis of
accounting contemplates the recovery of the Comipassets and the satisfaction of its liabilitieshie normal course of business. The
Company has a working capital deficit of $15,668,44d $27,827,957 as of September 30, 2011 andhitere31, 2010, respectively. In
addition, the Company recognized a net loss fonthe months ended September 30, 2011 of $1,401/58e Company has limited cash
flow from operations, its ability to maintain norhwgoerations is dependent upon obtaining adequtie © finance its overhead, sales and
marketing activities. Additionally, in order fordhCompany to meet its financial obligations, inahgdsalaries, debt service and operations, it
has maintained substantial short term bank loaatshifive historically been renewed each year. Thepg2ay’s ability to meet its cash
requirements for the next twelve months largelyatgls on the bank loans that involve interest exg@esguirements that reduce the amount
of cash we have for our operations. These factsg Isubstantial doubt about the Company's albdigontinue as a going concern.

The Company is in the process of obtaining inforassdurance from our current lender that our skom toans will continue to be renewed
and further opening dialog with the lender to cahttee short term loans to long term loans. Addigilly, the Company is assessing its ability
to increase rental rates for its leasing businessder to generate additional revenue. Further@mpany is continuing to focus efforts on
cost containment to reduce general and adminigtratkpenses. With its relevant hands-on expettiseCompany also plans to expand
operations to include property management.




GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 AND1P
4. Long-term loan receivable
On March 28, 2011, the Company and Shenyang Lar@amgrete Ltd. Company entered into a loan agregrparsuant to which, the
Company loaned to Shenyang Landing $2,445,908,wilis due in two years on March 27, 2013. The \easiinterest bearing at a rate
commensurate with bank loans for the same period.
5. Property and equipment
Property, Plant & Equipment consisted of the follogv

September 30, December 31,

2011 2010
Building $ 15,38: $ 1,119,09
Automobile 1,154,57: 1,115,74.
Office equipment & Furnitur 548,25t 530,17¢
1,718,21 2,765,01.
Accumulated depreciatic (1,383,571 (1,631,370
Property and equipment, r $ 334,64t $ 1,133,64.

The Company recorded depreciation expense relatipgoperties held for rental, as well as proparg equipment amounting to $2,456,928
and $2,362,934 for the nine month periods endeteSdyer 30, 2011 and 2010, respectively, of whid!9,$84 and $146,622 were recorded
as general and administrative expense, respectively

As of September 30, 2011, fixed assets and rentalepty totaling $29,596,575 were pledged as sgcfai various bank loans totaling
$20,664,785.

6. Accrued expenses
Accrued expenses consisted of the following:

September 30 December 31

2011 2010
Payroll and welfare payab $ 110,86( $ 108,50:
Accrued expense 106,94¢ 63,557
Total $ 217,80¢ $ 172,05¢

7. Other payables

Other payables consisted of the following:

September 30 December 31

2011 2010
Customer guarantee depc $ 1,014,92 $ 1,086,9:
Customer deposit for property decorat 16,4z 16,3¢
Miscellaneous payable 1,056,90! 944,6:
Total $ 2,088,2¢ $ 2,047,9(
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GREAT CHINA INTERNATIONAL HOLDINGS, INC. AND SUBSIDARIES
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAISTATEMENTS
FOR THE NINE MONTH PERIODS ENDED SEP 30, 2011 AND1P
8. Tax payables

Tax payables consisted of the following:

September 30 December 31

2011 2010
Income tax payable in Mainland Chi $ 1,201,69. $ 1,161,27.
Income tax payable in Hong Kol 5,049,32: 5,049,32:
Business ta: 666,13: 644,87¢
Land VAT payable 2,355,88: 2,273,50:
Other levies 39,78t 63,00¢
Total $ 9,312,81. § 9,191,98

In 2007, the Company sold its interest in LoyaltBassubsidiary of the Company, booking a gaintaedcorresponding income tax of
$5,049,321. GCIH initially acquired Loyal Best tbtain land use rights for development of real estaisets.

9. Payable to disposed subsidiar

The Company had a payable to a disposed subsidiayg| Best Property Development Limited, amountiog10,494,449 as of December
31, 2007.

Subsequently, the Company paid $9,725,112 to LBgat during 2008 and had a balance due as of Sbpte3f), 2011 and December 31,
2010 in the amount of $823,369 and $795,674, réisede

10. Loan Payable

Loans payable (including accrued interest) condistehe following:

September 30 December 31

Nature Due on Interest per Annum 2011 2010
Bank loan 6-12-2012 8.775% $ 6,271,55! $ 6,060,601
Bank loan 10-13-2012 10.395% 14,393,22 13,909,09
20,664,78 19,969,69
Less current portion 6,271,55! (19,969,697

$ 1439322 $ -

The above loans are secured by Company rental iegpe
As of September 30, 2011 and December 31, 20&0Ctimpany’s accrued interest amounted to $1,688%8d $2,281,518 respectively.
11. Statutory reserve

As stipulated by the Company Law of the People’puddic of China (PRC), net income after taxation oaly be distributed as dividends
after appropriation has been made for the following

i. Making up cumulative prior yee' losses, if any

ii. Allocations to the “Statutory Surplus Resst of at least 10% of income after tax, as detagdiunder PRC accounting
rules and regulations, until the fund amounts %5 the Compar’s registered capits

iii. Allocations of 5% to 10% of income afterdt as determined under PRC accounting rules andations, to the Company’s
“Statutory Common Welfare Fund”, which is estabdidor the purpose of providing employee facilite®l other
collective benefits to the Company’s employees; statlitory common welfare fund is no longer reqiijpper the new
cooperation law executed in 20(

iv. Allocations to the discretionary surplus reserfapproved in the stockhold¢ general meetinc
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The Company did not contribute to statutory reséovéhe nine month periods ended September 30, 28#8l 2010, respectively, due to the
net loss incurred for its Chinese operation.

12. Segment information

ASC 280 requires use of the “management approadudefhfor segment reporting. The management appnoedel is based on the way a
company’s management organizes segments withioampany for making operating decisions and assggs&rformance. Reportable
segments are based on products and services, gagglagal structure, management structure, oroéingr manner in which management
disaggregates a company.

During the years ended September 30, 2011 and 284 Gompany was organized into two main businegments: (1) Property for sale, and
(2) Rental income and Income of management fe@mwiheercial buildings. The following table presensuanmary of operating information
and certain year-end balance sheet informatiori 8smtember 30, 2011 and 2010, respectively.

9-30-2011 9-3C-2010
Revenues from unaffiliated custome
Selling of propertie $ -$ 1,078,19
Rental income & Management f 5,361,05I 4,635,31
Consolidatec $ 5,361,05 $ 5,713,50‘
Operating income (loss
Selling of propertie $ (104,635 $ 96,43¢
Rental income & Management f 390,14¢ 480,23¢
Corporation (1, (1,016,912 (1,336,196
Consolidatec $ (731,399 % (759,520
Net income (loss) before taxe
Selling of propertie $ (1,764,125 % (1,340,358
Rental income & Management f 390,1¢ 480,23
Corporation (1 (27,581 (1,005,041
Consolidatec $ (1,401,55 $ (1,865,16
Identifiable asset:
Selling of propertie $ 2,2°$ 157
Rental & management fe 50,321,31 51,148,44
Corporation (1 10,508,46 9,777,61
Consolidater $ 60,832,0! $ 60,926,22
Depreciation and amortizatio
Selling of propertie $ 79,2($ 129,06:
Rental & management f¢ 2,358,66! 2,216,311
Corporation (1) 18,97¢ 17,56
Consolidatec $ 2,456,9: $ 2,362,93‘
Capital expenditure:
Selling of propertie $ -$ =
Rental & management fee 14,2: 57,99¢
Consolidatec $ 14,23; $ 57,99(

(1). Unallocated loss from Operating income (Ias®) Net income before provision for income taxespaimarily related to general corpor.
expenses.
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Item 2. Management'’s Discussion and Analysis of Rancial Condition and Results of Operations
(1) Caution Regarding Forward-Looking Information

The following discussion and analysis should bel ieaconjunction with our consolidated financiatsiments prepared in accordance with
accounting principles generally accepted in the USAless otherwise indicated, references in thésuision to “we”, “our” and “us” are to

Great China International Holdings, Inc., and itbsdiaries.

Any statements in this discussion that are nobhisil facts are forward-looking statements thablae risks and uncertainties; actual results

may differ from the forward-looking statements. ®&ices or phrases that use such words as “beliglaggticipates”, “plans”, “may”,
“hopes”, “can”, “will", “expects”, “is designed tq™with the intent”, “potential” and others indi@forward-looking statements, but their
absence does not mean that a statement is notribfa@king. Factors that could have a material adderse impact on actual results are
described in our annual report on Form 10-K forythar ended December 31, 2010, filed with the Seesiiand Exchange Commission on
April 15, 2011. We do not undertake any obligatiompublicly release the results of any revisianghese forward-looking statements that

may be made to reflect events or circumstances thiéedate hereof or to reflect the occurrencenafnticipated events.
(2) Executive Summary

Great China International Holdings Inc., throughMérious subsidiaries, is or has been engageshimercial and residential real estate
leasing, management, consulting, investment, dpwedmt and sales. We conduct all our operationerPtaople’s Republic of China through
our direct and indirect wholly owned subsidiari8senyang Maryland International Industry Companyitéd and Silverstrand International
Holdings Company Limited.

(3) Results of Operations
Comparison of operations for the nine month periemtted September 30, 2011 and 2010:

The Company incurred a net loss of $1,401,558Hemine month period ended September 30, 2011craate of $463,603, or 24.86%, from
the same period in 2010. Components resultingigndécrease are discussed below.

Sales revenues decreased $352,453 or 6.17% frath3509 for the nine month period ended Septembe?@®L0 to $5,361,056 for the same
period in 2011. In 2010, the Company sold therdealt estate properties, and there were no redkesdtes in the year of 2011, which resulted
in a decrease in sales revenue of $1,078,195 hBuental income increased $628,862 or 19.40% $8240,727 for the nine month period
ended September 30, 2010 to $3,869,589 for the panmad in 2011, which is largely attributable e tCompany increasing rental rates.
There was also an increase in management fee inbpi$@6,880 or 6.95% from $1,394,587 for the nirenth period ended September 30,
2010 to $1,491,467 for the same period in 2011.

Cost of revenue increased by $3,253 or 0.07% frér6(B,225 for the nine month period ended Septe®®e2010 to $4,611,478 for the
same period in 2011. The rental cost increased,838Mmr 19.21% mainly due to the Company redeaayatntal space to make it more
attractive and convenient for lessees. Manageneentdst increased $199,864 or 20.12% from $993@&50e nine month period ended
September 30, 2010 to $1,193,414 for the samedparid011, which was a result of increased maimeeaawater and power fees with tota
$174,656.

Selling expenses increased $17,428 or 42.03% febbd$8 for the nine month period ended Septembe?@®I0 to $58,896 for the same
period in 2011. The main reason for this increaas an increase in promotion activities and increasealary and bonus of salesmen during
2011.
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General and administrative expenses decreased¥®8r 19.91% from $1,676,713 for the nine monttiqoeended September 30, 2010 to
$1,342,797 for the same period of 2011, the deerdas from the charge for advertising decreasethtosame period of 2011 compared v
2010.

Depreciation expense decreased by $67,338 or 45{1@8#6$146,622 for the nine month period ended &aper 30, 2010 to $79,284 for the
same period of 2011.This decrease was due to asegfitation of assets.

The Company earned $212,646 from land levelingriassi during the nine months September 30, 201@hbré was no such business during
the same period of 2011.

The Company transferred use rights in parkingdoteunting to $828,038 during the first nine morth2011 and there was no such income
for the same period in 2010.

Interest and finance costs increased by $222,684 $1,436,796 for the nine month period ended Sapte 30, 2010 to $1,659,490 for the
same period of 2011, which is primarily a resultted decrease of exchange rates over the past dthso

(4) Cash Flow Discussion

Net cash flows provided by operating activitiestfug nine month period ended September 30, 2012@hd were $9,247 and negat
$838,411, respectively. The increase amounted4d@ $88 or 101.10% this significant change wastdiutee payment for commission
payable in 2010.

Net cash flows used in financing activities for thear of 2011 was $2,397,883, which was an intdresting loan to a third part

Net cash flows provided by investing activities &@ot significant

(5) Liquidity and Capital Resources

Current liabilities exceeded current assets by@85441 as of September 30, 2011. The Short Termd.amounted to $6,271,558, about
40% of the working capital deficit. They were bdo&ns due in June 2012 and October 2012, respbgtawed secured by some of the
Company’s real estate assets. It has become comraotice in China, for banks and companies to retigg loan extensions on an annual
basis. This is driven by the ever changing bankagulatory environment and a situation where bamgsecoming more conservative.
Under the circumstances, most lending banks havallysvorked closely with borrowers for loan extemsor restructuring within the
administrative guidelines of the government. Ad&plicies are issued outside the control of tekls in China and form part of the macro
and micro-economic measures, many bankers anddhs&iomers work together to deal with the situaioovided the borrowers are
responsible.

(6) Contractual Obligations

The following table was a summary of the Compaigistractual obligations as of September 30, 2011:

Less thanone

Total year 1-3 Years Thereafter

Shor-Term Debt $ 6,271,55 $ 6,271,55 $ - % -
Long-Term Debti 14,393,22 - 14,393,22 -
Amounts due to related

parties - - - -
Construction commitmen - - - 5
Total Contractual Cash

Ob“gations $ 20,664,78 $ 6,271,55: $ 14,393,22 $ -
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Item 3. Quantitative and Qualitative Disclosure Abait Market Risk
Disclosure under this item is not required of a llenaeporting company.
Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures, as definediie R3a-15(e) under the Securities Exchange A&B8# (the “Exchange Act'are designe
to ensure that information required to be disclase@ports filed or submitted under the Exchangeié recorded, processed, summarized,
and reported within the time periods specifiedules and forms adopted by the Securities and Exgh@ommission (“SEC”), and that such
information is accumulated and communicated to rgament, including the Chief Executive Officer ahd Chief Financial Officer, to allow
timely decisions regarding required disclosures.

In connection with the preparation of this rep@teat China International’s management, under tpervision and with the participation of
the Chief Executive Officer and Chief Financial iodfr, reassessed the effectiveness of the desjoaration of our disclosure controls and
procedures as of September 30, 2011. Based oawuaisation, the Chief Executive Officer and Chiafancial Officer have concluded that
Great China International’s disclosure controls pratedures were effective as of the end of theafiguarter on September 30, 2011, to
ensure that information that is required to beldsed by Great China International in the repdriées or submits under the Exchange Act is
recorded, processed, summarized and reported mvtithitime periods specified in the SEC’s rules fanohs. Notwithstanding the foregoing,
a control system, no matter how well designed gretated, can provide only reasonable, not absasteirance that it will detect or uncover
failures within Great China International to disgdnformation that is otherwise required to bef@eh in its periodic reports.

Changes in Internal Control over Financial Reportirg

There were no changes in our internal control direancial reporting during the threeenth period ended September 30, 2011, that
materially affected, or are likely to materiallyfexdt, our internal control over financial reporting

PART Il. OTHER INFORMATION
Item 6. Exhibits

Copies of the following documents are includeduwnished as exhibits to this report pursuant tml691 of Regulation S-K.

Exhibit SEC Ref. Title of Document
No. No.
31.1 31 The certification of chief executive offt required by

Rule 13a-14(a) or Rule 15d-14(a)

31.1 31 The certification of chief financial afir required by
Rule 13a-14(a) or Rule 15d-14(a)

32.1 32 The certifications required by Rule 134k} or
Rule 15+14(b) and 18 U.S.C. Section 13
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SIGNATURES

In accordance with the Exchange Act, the registtansed this report to be signed on its behalhbyndersigned thereunto duly
authorized.

GREAT CHINA INTERNATIONAL HOLDINGS, INC.

Date: November 14, 201 By /s/ Jiang Pen
Jiang Peng, Chairman of the Boi
(Principal Executive Officer

Date: November 14, 201 By /s/ Sun Donggqint
Sun Dongging, Chief Financial Offic
(Principal Financial and Accounting Office
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Certification

I, Jiang Peng, certify that:

1. I have reviewed this quarterly reportForm 10-Q of Great China International Holdings, for the period ended September 30,
2011;
2. Based on my knowledge, this reportsdo@ contain any untrue statement of a matergldaomit to state a material fact necessary

to make the statements made, in light of the cistarmces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the finand@iesnents, and other financial information includethis report, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying offi(s) and | are responsible for establishing aathtaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) of the registrant and have:

@) Designed such disclosure controls@ondedures, or caused such disclosure controlpreuddures to be designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Designed such internal control oveaficial reporting, or caused such internal cordxar financial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thggateant's disclosure controls and procedures agskepted in this report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such evaluation;
and

(d) Disclosed in this report any changthie registrant's internal control over financegorting that occurred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggan

5. The registrant's other certifying offi(s) and | have disclosed, based on our moshtrewaluation of internal control over financial
reporting, to the registrant's auditors and thataummittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

€)) All significant deficiencies and midé weaknesses in the design or operation of atlecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant's ability to record, process, summaaizé report financial information; and

(b) Any fraud, whether or not materiélat involves management or other employees who aaignificant role in the
registrant's internal control over financial rejuogt

Date: November 14, 2011 By: /s/ Jiang Peng
Jiang Peng, Chairrofthe Board
(Principal Executi@dficer)



Certification

I, Sun Donggqing, certify that:

1. I have reviewed this quarterly reportForm 10-Q of Great China International Holdings, for the period ended September 30,
2011;
2. Based on my knowledge, this reportsdo@ contain any untrue statement of a matergldaomit to state a material fact necessary

to make the statements made, in light of the cistarmces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the finand@iesnents, and other financial information includethis report, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying offi(s) and | are responsible for establishing aathtaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) of the registrant and have:

@) Designed such disclosure controls@ondedures, or caused such disclosure controlpreuddures to be designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Designed such internal control oveaficial reporting, or caused such internal cordxar financial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of thggateant's disclosure controls and procedures agskepted in this report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such evaluation;
and

(d) Disclosed in this report any changthie registrant's internal control over financegorting that occurred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggan

5. The registrant's other certifying offi(s) and | have disclosed, based on our moshtrewaluation of internal control over financial
reporting, to the registrant's auditors and thataummittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

€)) All significant deficiencies and midé weaknesses in the design or operation of atlecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant's ability to record, process, summaaizé report financial information; and

(b) Any fraud, whether or not materiélat involves management or other employees who aaignificant role in the
registrant's internal control over financial rejuogt

Date: November 14, 2011 By: /s/ Sun Doy
Sun Dongging, Chief Financial Officer
(Principal Financial and Accounting Officer)



Certification Pursuant to 18 U.S.C. Section 1350,s8Adopted Pursuant to Section 906 of th
Sarbanes-Oxley Act of 2002.

In connection with the Quarterly Report of Greair@hinternational Holdings, Inc. (the “Company”) Borm 10Q for the perio
ending September 30, 2011, as filed with the Seeariand Exchange Commission on the date hereef “@eport”), I, Jiang Pen(
Chairman of the Board (Principal Executive Officef)the Company, certify, to the best of my knovgedpursuant to 18 U.S.C. Sec
1350, as adopted pursuant to Section 906 of theaSasOxley Act of 2002, that: (1) the Report fully corigd with the requirements
Section 13(a) or 15(d) of the Securities Exchangeoh 1934; and (2) the information contained ia BReport fairly presents, in all mate
respects, the financial condition and results arapons of the Company.

Date: November 14, 2011 By: /s/ Jiang Ben
Jiang Peng, Chairman of the Board
(Principal Executive Officer)

Certification Pursuant to 18 U.S.C. Section 1350,saAdopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

In connection with the Quarterly Report of Greair@hinternational Holdings, Inc. (the “Company”) Borm 10Q for the perio
ending September 30, 2011, as filed with the Séesrand Exchange Commission on the date heresf'Rbport”),l, Sun Dongging, Chit
Financial Officer of the Company, certify, to thesb of my knowledge, pursuant to 18 U.S.C. Sectig®0, as adopted pursuant to Sec
906 of the Sarbanedxley Act of 2002, that: (1) the Report fully corigd with the requirements of Section 13(a) or 1%8fcdhe Securitie
Exchange Act of 1934; and (2) the information cored in the Report fairly presents, in all materiedpects, the financial condition :
results of operations of the Company.

Date: November 14, 2011 By: /s/ Sun Doy
Sun Dongging, Chief Financial Officer
(Principal Financial and Accounting Officer)

A signed original of this written statement reqdifgy Section 906 has been provided to Great Chitexriational Holdings, Inc. and will
retained by Great China International Holdings, kned furnished to the Securities and Exchange Gesiom or its staff upon request.

The foregoing certifications are being furnishelblyoto accompany the Report pursuant to 18 U.Sggtion 1350, and are not being filed
purposes of Section 18 of the Securities Excharggef1934, as amended, and are not to be incagmbtay reference into any filing of the
Company, whether made before or after the dateohewgardless of any general incorporation languagsuch filing.



